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To the Board of Directors  
California Families in Focus 
Long Beach, California  
 

INDEPENDENT AUDITOR’S REPORT 

We have audited the accompanying financial statements of California Families in Focus, 
which comprise the statements of financial position as of December 31, 2018, and the 
related statements of activities, functional expenses and cash flows for the year then ended, 
and the related notes to the financial statements. The prior year summarized comparative 
information has been derived from the organization’s 2017 financial statements, which 
were unaudited. 
 
Management’s Responsibility for the Financial Statements  
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatements, whether due to fraud or error.  
 
Auditor’s Responsibility  
Our responsibility is to express an opinion on these financial statements based on our  
audit. We conducted our audit in accordance with auditing standards generally accepted  
in the United States of America. Those standards require that we plan and perform the  
audit to obtain reasonable assurance about whether the financial statements are free from  
material misstatement. An audit involves performing procedures to obtain audit evidence 
about the amounts and disclosures in the financial statements. The procedures selected 
depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and 
fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An 
audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as  
well as evaluating the overall presentation of the financial statements. We believe that the  
audit evidence we have obtained is sufficient and appropriate to provide a basis for our  
opinion.  
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Opinion 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of California Families in Focus as of December 31, 2018, 
and the changes in its net assets and its cash flows for the years then ended in accordance 
with accounting principles generally accepted in the United States of America. 
 
Other Reporting Required by Government Auditing Standards  
In accordance with Government Auditing Standards, we have also issued our report dated 
May 30, 2019 on our consideration of California Families in Focus’s internal control over 
financial reporting and our tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements and other matters.  The purpose of that report 
is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing and not to provide an opinion on the internal 
control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering 
California Families in Focus’s internal control over financial reporting and compliance.  
 
 
 
 
Buena Park, California 
May 30, 2019 

 
 
 
 



CALIFORNIA FAMILIES IN FOCUS
STATEMENT OF FINANCIAL POSITION

As of December 31, 2018
(With comparatives as of December 31, 2017)

ASSETS
2018 2017

Current assets
    Cash and cash equivalents  (Note 3) $ 6,576              $ 5,268              

Total current assets 6,576              5,268              

Noncurrent assets
    Furniture and equipment 2,442              2,375              

 Less: accumulated depreciation (963)             (475)             

    Net furniture and equipment (Note 4) 1,479              1,900              

Total noncurrent assets 1,479              1,900              

     TOTAL ASSETS $ 8,055              $ 7,168              

LIABILITIES AND NET ASSETS

Current liabilities
    Accounts payable (Note 3) $ 3,644              $

Total current liabilities 3,644              

Total liabilities 3,644              

Net assets
    Net assets without donor restrictions 4,411              7,168              

Total net assets 4,411              7,168              

     TOTAL LIABILITIES AND NET ASSETS $ 8,055              $ 7,168              

The accompanying notes are an integral part of these financial statements.
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CALIFONIA FAMILIES IN FOCUS
STATEMENT OF ACTIVITIES

For the year ended December 31, 2018
(With comparative totals for the year ended December 31, 2017)

The accompanying notes are an integral part of these financial statements.

6

2018 2017
SUPPORT AND REVENUES

Contributions and grants (Note 3) $ 23,901           $ 16,642               

Total support and revenues 23,901               16,642               

EXPENSES
Program services (Note 3) 23,901           11,373               
Management and general (Note 3) 2,757             

Total expenses 26,658               11,373               

Increase in net assets (2,757)                5,269                 

Net assets, beginning of the year 7,168                 1,899                 

Net assets, end of the year $ 4,411                 $ 7,168                 



CALIFORNIA FAMILIES IN FOCUS
STATEMENT OF FUNCTIONAL EXPENSES

For the year ended December 31, 2018
(With comparative totals for the year ended December 31, 2017)

Management Total 2017
Programs and general expenses Total expenses

EXPENSES:
Program expenses:
  Conference, conventions, meetings $ 9,284            $ $ 9,284                 $ 7,444                
    Total program expenses: 9,284            9,284                 7,444                

Nonpersonel expenses:
  Supplies 2,392            2,392                 2,534                
  Books, subscriptions and references 1,081            1,081                 
    Total nonpersonel expenses: 2,392            1,081            3,473                 2,534                

Facility & equipment expenses:
  Rent, parking and other occupancy 3,095            3,095                 1,395                
  Equipment, software, maintenance 265               265                    
  Depreciation 488               488                    
    Total facility & equipment expenses: 3,583            265               3,848                 1,395                

Other expenses:
  Agency (government) registration
  Bank fees 1,393            1,393                 
  Scholarship fund 5,000            5,000                 
  Other expense 3,642            18                 3,660                 
    Total other expenses: 8,642            1,411            10,053               

Total expenses $ 23,901          $ 2,757            $ 26,658               $ 11,373              

The accompanying notes are an integral part of these financial statements
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CALIFORNIA FAMILIES IN FOCUS
For the year ended December 31, 2018

(With comparative totals for the year ended December 31, 2017)

2018 2017
Cash flows from operating activities:

Increase in net assets $ (2,757)             $ 6,068              

Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:

Depreciation 488                 475                 

Changes in operating assets and liabilities:
   (Increase) decrease in assets:

  Purchase of fixed assets:
    Furniture and equipment (67)                  (2,375)             

   Increase (decrease) in liabilities:
    Accounts payable (Note 3) 3,644              

Net cash provided by operating activities 1,308              4,168              

Net increase in cash 1,308              4,168              

Cash - beginning of the year 5,268              1,100              

Cash - end of the year $ 6,576              $ 5,268              

The accompanying notes are an integral part of these financial statements.
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CALIFORNIA FAMILIES IN FOCUS 
NOTES TO FINANCIAL STATEMENTS 

 
NOTE 1 -  NATURE OF ACTIVITIES  

 
California Families in Focus develops and provides positive and innovative events and social 
service programs for youth and their families to achieve empowerment and purpose. Their 
vision is to inspire the community to become proactive in achieving their educational, 
professional and personal goals and to create a thriving environmental where youth and their 
families can live healthy and happy lives. 

 
In 2018 California Families in Focus worked on re-establishing community relationships and 
creating new partnerships. Through those efforts, they were able to produce a few successful 
events, which include the following: 
 
The Anti-Bullying and Suicide Awareness Conference and Resource Fair where approximately 
200 youth and adult professionals attended to bring awareness to, participate in, and share 
experiences and solutions with a 15-speaker panel. There were 30 community service booths 
and trained experts available to share resources and provide counseling to anyone in need. 
 
The Kimberly Maddox Youth Scholarship was launched to create an annual scholarship in 
memory of Kimberly Maddox, one of the founding members and a retired Long Beach Police 
Detective. This scholarship will support a deserving candidate aspiring to pursue a career in 
law or law enforcement. There were approximately 100 youth and adults in attendance to kick 
off this amazing event, and a $5,000 scholarship was given to a deserving student. 
 
The Spirit of Christmas Annual Banquet benefitting over 150 transgender youth and their 
families. A special tribute was held for 13 unsung heroes from the Trans community and 
organizations that provide the services for them. The unsung heroes were provided with an 
award, a full makeover, and a gown/suit with shoes. Entertainment was provided, and everyone 
in attendance received dinner and a gift bag filled with scarves, perfume/cologne, and gift 
cards. 
 
Throughout the year, members also volunteered at different events around the city of Long 
Beach. In addition, they collected over $30,000 worth of food, clothing, backpacks, school 
supplies, toiletries, turkey dinners, Christmas toys/gifts, makeup and gift cards from various 
individuals and organizations which they then personally handed out to local families and other 
non-profits. Over 15 organizations and shelters benefitted from these efforts. 

 
 
NOTE 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
BASIS OF PRESENTATION  
The accompanying financial statements present the financial position and changes in net assets, 
functional expenses, and cash flows of California Families in Focus. The financial statements 
are prepared in accordance with the AICPA’s Audit and Accounting Guide, “Not-for-Profit 
Organizations.” 
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CALIFORNIA FAMILIES IN FOCUS 
NOTES TO FINANCIAL STATEMENTS 

 
 
NOTE 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)  
 

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor-
imposed restrictions. The FASB Accounting Standard Update issued in August of 2016 
therefore requires that net assets be classified into two categories. California Families in Focus 
has accordingly adopted this classification: 
 

Net assets without donor restrictions – Net assets that are not subject to any donor-imposed 
requirements. 
 
Net assets with donor restrictions – Net assets subject to donor-imposed restrictions 
regarding to their special purpose other than normal programs and operations. For 
example, contributions received for fixed asset acquisitions will be recorded as net assets 
with donor restrictions. Perpetual restrictions such as endowment are another example.  
Below is a general reference of comparison between previously reported categories and 
the new reporting convention.  
 

Previously reported New reporting 
Unrestricted net assets Net assets without donor restrictions 
Temporarily restricted Net assets with donor restrictions 
Permanently restricted 

 
 
ESTIMATES 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities in the financial statements.  Estimates and 
assumptions may also affect disclosure of contingent assets and liabilities at the date of the 
financial statements, and the reported amounts of revenues and expenses.  Actual results could 
differ from management’s estimates. 
 
CASH AND CASH EQUIVALENTS 
For purposes of the Statement of Cash Flows, California Families in Focus considers all highly 
liquid investments available for current use, with an initial maturity of three months or less to 
be cash equivalents.  Cash equivalents consist of money market mutual funds and overnight 
investments. 
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CALIFORNIA FAMILIES IN FOCUS 
NOTES TO FINANCIAL STATEMENTS 

 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)  
 
CONTRIBUTED GOODS AND SERVICES 
The accompanying financial statements include amounts of materials, equipment and services 
donated to California Families in Focus. The basis of valuation of these donations is generally 
in-house appraisal or fair market value as indicated by the person or agency making the 
donation.  For the year 2018, California Families in Focus has not included the value of donated 
goods and services in the revenue and expenses contained in these financial statements. 
 
INCOME TAXES 
California Families in Focus is a not-for-profit organization that is exempt from federal and 
state income taxes under the Internal Revenue Code Section 501(c)(3) and the California State 
Revenue and Taxation Code 23701(d) except on net income derived from unrelated business 
activities.  
 
At December 31, 2018, California Families in Focus had determined that no income taxes are 
due for any of its activities. Accordingly, no provision for income taxes has been recorded in 
the accompanying financial statements. Management annually reviews its tax positions and has 
determined that there are no material uncertain tax positions that require recognition in the 
financial statements. California Families in Focus believes that it has support for any tax 
position taken, and as such, does not have any uncertain tax positions that are material to the 
financial statements.  
 
California Families in Focus’s Forms 990, Return of Organization Exempt from Income Tax 
for the year ending December 31, 2016, 2017, and 2018 are subject to examination by the 
Internal Revenue Service, generally for three years after they were filed. 

 
FURNITURE AND EQUIPMENT 
Furniture and equipment purchased with a value of $ 50 or more and a life expectancy greater 
than three years are capitalized in the year of purchase. Furniture and equipment are included in 
the financial statements at cost less the related accumulated depreciation.  The depreciation 
method used by California Families in Focus is straight-line over the estimated useful life of the 
fixed assets. 
 
COMPARATIVE FINANCIAL INFORMATION 
The financial statements include certain prior-year summarized comparative information in 
totals.  Such information does not include sufficient detail to constitute a presentation in 
conformity with accounting principles generally accepted in the United States of America.  
Accordingly, such information should be read in conjunction with California Families in Focus 
financial statements for the year ended December 31, 2017, from which the summarized 
information was derived. 
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CALIFORNIA FAMILIES IN FOCUS 
NOTES TO FINANCIAL STATEMENTS 

 
NOTE 3 - LIQUIDITY OF ORGANIZATION  
 
According to Accounting Standard Update (ASU) 2016-14, California Families in Focus’s 
management has evaluated how the organization manages its liquid resources available to meet 
cash needs for general expenditures within one year of the balance sheet. California Families 
in Focus has built strong partnerships with foundations, churches, local and regional non-profit 
organizations, and the community to help advocate for and empower youth and their families 
so they are able to fully achieve their purpose. California Families in Focus has a cohesive team 
that has won respect in the field and by funders. California Families in Focus has $8,055 in 
current assets and $3,644 in current liabilities at December 31, 2018. Included in the current 
assets is $6,576 in cash and cash equivalents. The general expenses of the organization were 
$26,658 in 2018 compared to $23,901 in revenues. 
 
 
NOTE 4 - FURNITURE AND EQUIPMENT  
 

Furniture and equipment at December 31, 2018 comprise the following: 

Description  Cost  
Accumulated 
depreciation  

Net book 
value 

       

Furniture and equipment $ 2,442 $ 963 $ 1,479 

       

Total $ 2,442 $ 963 $ 1,479 

 

 

NOTE 5 - SUBSEQUENTS EVENTS  
 
California Families in Focus’ management has evaluated subsequent events for the period from 
December 31, 2018 through May 30, 2019, the date the financial statements were available to 
be issued.  Management did not identify any transactions that require disclosure or that would 
have an impact on the financial statements 
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To the Board of Directors  
California Families in Focus 
Long Beach, California  
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  

 BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
We have audited, in accordance with the auditing standards generally accepted in the  
United States of American and the standards applicable to financial audits contained in  
Government Auditing Standards, issued by the Comptroller General of the United States,  
the financial statements of California Families in Focus, which comprise the statement of 
financial position as of December 31, 2018, and the related statements of activities and cash 
flows for the years then ended, and the related notes to the financial statements, and have 
issued our report thereon dated May 30, 2019. 
 
Internal Control Over Financial Reporting  
In planning and performing our audit of the financial statements, we considered California 
Families in Focus’s internal control over financial reporting (internal control) to determine 
the audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of California Families in Focus’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of California Families in Focus’s internal control.  
 
A deficiency in internal control exists when the design or operation of a control does not  
allow management or employees, in the normal course of performing their assigned  
functions, to prevent, or detect and correct, misstatements on a timely basis. A material  
weakness is a deficiency, or a combination of deficiencies, in internal control, such that  
there is a reasonable possibility that a material misstatement of the entity’s financial  
statements will not be prevented or detected and corrected on a timely basis. A  
significant deficiency is a deficiency, or combination of deficiencies, in internal control  
that is less severe than a material weakness, yet important enough to merit attention by  
those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first  
paragraph of this section and was not designed to identify all deficiencies in internal  
control that might be material weaknesses or significant deficiencies. Given these  
limitations, during our audit we did not identify any deficiencies in internal control that  
we consider to be material weaknesses. However, material weaknesses may exist that  
have not been identified.  
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Compliance and Other Matters  
As part of obtaining reasonable assurance about whether California Families in Focus’s 
financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grants, noncompliance with which 
could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are required to 
be reported under Government Auditing Standards.  
 
The purpose of this report is solely to describe the scope of our testing of internal control 
and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the entity’s internal control or on compliance. This report is an integral part 
of an audit performed in accordance with Government Auditing Standards in 
considering the entity’s internal control and compliance. Accordingly, this communication is 
not suitable for any other purpose.  
 
 
 
 
 
 
Buena Park, California  
May 30, 2019 
 
 


